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#: Next stage of national debt

Since 2020, a major (economic) side effect of the s
Corona pandemic has been the exponentially
increasing national debt in most economies. The
question of - how much government is actually s
necessary - is therefore becoming louder and
louder.
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The USA is known for its high national debt. As the last

30 years show (chart 1), itis almost irelevant whether ™"
a Democratic or Republican administration is in
office. With George W. Bush, the pace of new debt 53855385538553555530533055505550555053588
increased continuously from the 2000s onward. Even if the financial market crisis ushered in the
next ignition stage of debt ratios from 2008 onward, it cannot be compared with the measures

i ————— Y taken to combat the Corona pandemic, at

rser o s - least according to the figures. We have seen an
eckanburgVorpemmen | exponential increase in public debt in the U.S.
ot | = since the last quarters of 2020. Large segments

s 1 Deutschland: of the population rely on monthly checks from
e b e e aakat 2020 the government. If these fail to materialize in the
ansewomnn B near future, many face the threat of eviction or
B foreclosure. And this in a scenario where U.S.
e B interest rates have started to turn upward.
oo B Against this backdrop, the money tap would
oo oo o0 wamene 0w oo e hgve 1O e turned on even more strongly. Is the

- snizzos wsoonamo USA now mutating from a free to a social market

economy? In any case, the state's interference
has become more and more obvious since 2008. Many aid recipients have long since become
accustomed to the system. As with a drug withdrawal program, it is therefore becoming
increasingly difficult fo withdraw the drug state aid as time goes on.

In Germany, too, we see a substantial increase in public debt in 2020. This is the first increase in
new debt since 2012, bringing the total debt of the public budget (federal, state and local
governments and all social security funds) to just under EUR 2,200 billion as of Q3 2020 (chart 2).
This does not even take info account the measures of the current lockdown. Government
involvement is also increasing strongly here (see TUI, Deutsche Lufthansa, etc).

The DAX®, on the other hand, fried its oo o s
hand at the 14,000 mark again last
week. At the moment, the "big figure" is T
sfill difficult to crack. In chart 3, the
target regions on the upper and lower
side are marked. Accordingly, we also
see the potential quite up to 15,000
(possibly also 15,500). On the downside,
a GAP s still open at approx. 12,600
points on a weekly basis. Paired with the )
important moving averages, the first >
support should hold here. ‘ D g R A DS = g )
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Disclaimer:

Herotaxx Concepts GmbH operates as a tied agent the investment brokerage and investment consulting within the meaning of § 2
(10) KWG exclusively on behalf and under the liability of HPM Hanseatische Portfoliomanagement GmbH.

HPM Hanseatische Portfoliomanagement GmbH
FahrhausstraBe 8

22085 Hamburg

Phone: +49 40 3037550

Fax: +49 40 303755 29

E-mail: info@hpm-hamburg.de

Managing Directors: Wolfgang von Malottky, Christoph Michaelis, Jérg Kaminski

The published contents (information, products, data, services and tools) have been prepared for information purposes for private in-
vestors and financial services institutions domiciled in Germany and do not constitute an invitation or an offer to purchase, hold or sell
the aforementioned investment or financial instruments or other products, nor an invitation or an offer to carry out other tfransactions or
to conclude other legal transactions. They are for information purposes only.

The information and statements contained herein do not constitute investment, legal, tax or other advice and should not be construed
as a basis forinvestment or other decisions. You should seek appropriate and informed advice before making any investment decision.
Herotaxx Concepts and HPM provide binding information and explanations only in the context of individual communication. Herotaxx
Concepts and/or HPM do not enter into any contractual relationship with the user with regard to the contents or information on the
website beyond these terms of use by providing content on the website or calling it up.

Accordingly, no element of an offer of issue or sale for signing or purchase of shares, ETFs, ETCs, certificates, CFDs, FXs, fund units or other
investments is included. If you have any questions regarding any information, please contact us by telephone at +49 40 303755 13, by
fax at +49 40 303755 28, by e-mail at info@hpm-hamburg.de or by consulting a professional financial advisor.

The past performance shown is no guarantee of future earnings. These may differ significantly from previous results.
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