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Technical Markets Germany Week 46 2020

DAX® & Co. - & Liquidity is Trump(f)? - Gridlock scenario in the USA

Joe Bidenis the 46th President of the United Presidential Election Results
States of America. This seems to be an Joe Biden Donald Trump
iritating topic for many off the table. 2‘, 2000 214 <

Nevertheless it remains so. The USA is a
divided country. On the map in graph 1,
the shortcomings of the 200-year-old - &
American electoral system are clearly
visible. Zooming in on the county level,
there is a lot of red and some blue.
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Even though the horror scenario of the
election outcome with a neck-and-neck
race, a tough election thriller, and a
contfinued fighting trump has been fully
realized, the stock markets are not
crashing. On the conftrary: since November
3, the DAX® has gained a good 6%. Why? .
The Senate and House of Representatives T eSS s o ik o
form the Congress of the United States of B
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America. Usually both houses have a maijority of the
same party of the new president. This is different in
this election. With a tie, the Senate remains in the
hands of the Republicans for the time being. The
House of Representatives goes to the Democrats. This
so-called gridlock scenario prevents important

: Z . ) decisions that have to go through Congress. A
stalemate situation. In the US state of Georgia there
will be a by-election on 05.01.2021, because neither

) == Of the two senators got more than the required 50%

m\ of the votes. Until then the victory of Joe Biden will

not be a 'real' election success. For the stock
markets, this does not initially mean that they are threatened by higher taxes on corporate profits,
as demanded by the Democrats. Technology s’rocks in particular were able to profit in the corona
crisis and increase their profits. Hence the i o
disproportionately high surge in growth stocks —_. RV iGN A VALY -
in chart 2. So for the stock market, everything i o ' yasa s .
will initially continue as before. i o :

The DAX® (Chart 3) was able to easily take the (o /1"
200-day line on its way up last week. The gap ‘I |1"'v»=
of 10/26/20 was closed again. At the current 1l
level of 12,480, the 76.4% Fibonacci line is at [l
76.4%, which has often served as support since
summer and must first be overcome. The price
markers of the red rectangle in chart 3 thus
remain in place.

Gridlock Szenario hilft den Tech-Werten
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Disclaimer:

Herotaxx Concepts GmbH operates as a tied agent the investment brokerage and investment consulting within the meaning of § 2
(10) KWG exclusively on behalf and under the liability of HPM Hanseatische Portfoliomanagement GmbH.

HPM Hanseatische Portfoliomanagement GmbH
F&hrhausstraBe 8

22085 Hamburg

Phone: +49 40 303755 0

Fax: +49 40 303755 29

E-mail: info@nhpm-hamburg.de

Managing Directors: Wolfgang von Malottky, Christoph Michaelis, J6rg Kaminski

The published confents (information, products, data, services and tools) have been prepared for information purposes for private
investors and financial services institutions domiciled in Germany and do not constitute an invitation or an offer to purchase, hold or sell
the aforementioned investment or financial instruments or other products, nor an invitation or an offer to carry out other fransactions or
to conclude other legal fransactions. They are for information purposes only.

The information and statements contained herein do not constitute investment, legal, tax or other advice and should not be construed
as a basis for investment or other decisions. You should seek appropriate and informed advice before making any investment decision.
Herotaxx Concepts and HPM provide binding information and explanations only in the context of individual communication. Herotaxx
Concepts and/or HPM do not enter into any contractual relationship with the user with regard to the contents or information on the
website beyond these ferms of use by providing content on the website or calling it up.

Accordingly, no element of an offer of issue or sale for signing or purchase of shares, ETFs, ETCs, certificates, CFDs, FXs, fund units or other
investments is included. If you have any questions regarding any information, please contact us by telephone at +49 40 303755 13, by
fax at +49 40 303755 28, by e-mail at info@hpm-hamburg.de or by consulting a professional financial advisor.

The past performance shown is no guarantee of future earnings. These may differ significantly from previous results.
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